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§618.920

States receiving only their hold harm-
less amount under paragraph (e)(2)(i) of
this section, so that the combined per-
centages of the remaining States total
100 percent.

(f) Initial allocation factors. (1) In de-
termining how to make the initial allo-
cation of training funds, the Depart-
ment will apply, as provided in para-
graph (f)(3) of this section, the fol-
lowing factors with respect to each
State:

(i) The trend in the number of work-
ers covered by certifications of eligi-
bility during the most recent four con-
secutive calendar quarters for which
data are available. The trend will be
established by assigning a greater
weight to the most recent quarters,
giving those quarters a larger share of
the factor;

(ii) The trend in the number of work-
ers participating in training during the
most recent four consecutive calendar
quarters for which data are available.
The trend will be established by assign-
ing a greater weight to the most recent
quarters, giving those quarters a larger
share of the factor;

(iii) The number of workers esti-
mated to be participating in training
during the fiscal year. The estimate
will be calculated by dividing the
weighted average number of training
participants for the State determined
in paragraph (f)(1)(ii) of this section by
the sum of the weighted averages for
all States and multiplying the result-
ing ratio by the projected national av-
erage of training participants for the
fiscal year, using the estimates under-
lying the Department’s most recent
budget submission or update; and

(iv) The amount of funding estimated
to be necessary to provide approved
training to such workers during the fis-
cal year. The estimate will be cal-
culated by multiplying the estimated
number of participants in paragraph
(f)(1)(iii) of this section by the average
training cost for the State. The aver-
age training cost will be calculated by
dividing total training expenditures for
the most recent four quarters by the
average number of training partici-
pants for the same time period.

(2) The Department may use such
other factors that it considers appro-
priate.
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(3) The Department will assign each
of the factors listed in paragraphs
(H)(1)([) through (£f)(1)(iv) of this section
an equal weight. For each of these
weighted factors, the Department will
determine the national total and each
State’s percentage of the national
total. Based on a State’s percentage of
each of these weighted factors, the De-
partment will determine the percent-
age that the State will receive of the
amount available for initial alloca-
tions. The percentages of initial alloca-
tion amounts calculated for all States
combined will total 100 percent of ini-
tial allocation funds.

(4) The Department may, by adminis-
trative guidance published for com-
ment, change the weights provided in
paragraphs (f)(1) and (f)(3) of this sec-
tion, or add additional factors. No such
changes or additions will take effect
before December 31, 2010.

§618.920 Reserve fund distributions.

(a) The remaining 35 percent of the
training funds for a fiscal year will be
held by the Department as a reserve.
Reserve funds will be used, as needed,
for additional distributions during the
remainder of the fiscal year and for
those States that do not receive an ini-
tial distribution. States may not re-
ceive reserve funds for TAA adminis-
tration or employment and case man-
agement services without a request for
training funds.

(b) A State requesting reserve funds
must demonstrate that at least 50 per-
cent of its training funds have been ex-
pended, or that it needs more funds to
meet unusual and unexpected events. A
State requesting reserve funds also
must provide a documented estimate of
expected funding needs through the end
of the fiscal year. That estimate must
be based on an analysis that includes
at least the following:

(1) The average cost of training in
the State;

(2) The expected number of partici-
pants in training through the end of
the fiscal year; and

(3) The remaining funds the State has
available for training.

§618.930 Second distribution.

The Department will distribute at
least 90 percent of the total training
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funds for a fiscal year to the States no
later than July 15 of that fiscal year.
The Department will first fund all ac-
ceptable requests for reserve funds
filed before June 1. If there are any
funds remaining to be distributed after
these reserve fund requests are satis-
fied, those funds will be distributed to
those States that received an initial al-
location in an amount greater than
their hold harmless amount, using the
methodology described in §618.910.

§618.940 Insufficient funds.

If, during a fiscal year, the Depart-
ment estimates that the amount of
funds necessary to pay the costs of ap-
proved training will exceed the train-
ing cap under §618.900, the Department
will decide how the amount of avail-
able training funds that have not been
distributed at the time of the estimate
will be allocated among the States for
the remainder of the fiscal year. That
decision will be communicated through
administrative notice.
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AUTHORITY: 42 U.S.C. 1302; 42 U.S.C. 5164; 42
U.S.C. 5189a(c); 42 U.S.C. 5201(a); Executive
Order 12673 of March 23, 1989 (54 FR 12571);
delegation of authority from the Director of
the Federal Emergency Management Agency
to the Secretary of Labor, effective Decem-
ber 1, 1985 (51 FR 4988); Secretary’s Order No.
4-75 (40 FR 18515).

SOURCE: 42 FR 46712, Sept. 16, 1977, unless
otherwise noted.

§625.1 Purpose; rules of construction.

(a) Purpose. Section 410 of ‘“The Rob-
ert T. Stafford Disaster Relief and
Emergency Assistance Act’” amended
the program for the payment of unem-
ployment assistance to unemployed in-
dividuals whose unemployment is
caused by a major disaster, and to pro-
vide reemployment assistance services
to those individuals. The unemploy-
ment assistance provided for in section
410 of the Act is hereinafter referred to
as Disaster Unemployment Assistance,
or DUA. The regulations in this part
are issued to implement sections 410
and 423 of the Act.

(b) First rule of construction. Sections
410 and 423 of the Act and the imple-
menting regulations in this part shall
be construed liberally so as to carry
out the purposes of the Act.

(c) Second rule of construction. Sec-
tions 410 and 423 of the Act and the im-
plementing regulations in this part
shall be construed so as to assure inso-
far as possible the uniform interpreta-
tion and application of the Act
throughout the United States.

(d) Effectuating purpose and rules of
construction. (1) In order to effectuate
the provisions of this section, each
State agency shall forward to the
United States Department of Labor, on
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